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PROPOSITION  2   1/2  REFERENDA  QUESTIONS 
AN  OVERVIEW  OF  REQUIREMENTS  AND  PROCEDURES 


Overr i  de 
Under r  i  de 
Debt  Exclusion 
Capital  Outlay  Expenditure  Exclusion 


OVERRIDE 
Ch.    59,   S.  21C(g) 


To  provide  for  additional  levy  capacity  by 
increasing  the  levy  limit  by  a  specified 
amount . 


A  ma  jor  i  ty  vote  of  the  entire  local 
appropriating   authority    ( Selectmen ,   Town  or 
City   Council,    with    the   Mayor's    approval  if 
required   by    law),    not   merely   those  members 
present  and  voting. 


Shall   the   (city/town)  of   

be  allowed  to  assess  an  addi  t  ional 
$  in  real  estate  and 
per sona 1  property  taxes  for  the  purposes  of 
(state  the  purpose(s)  for  which  the  monies 
from  this  assessment  will  be  used)  for  the 
fiscal  year  beginning  July  first  nineteen 
hundred  and   ? 

Yes  No 


Ma  3  or  i  ty . 


No  limitation  on  number  of  questions  placed 
on    regular    or    special    municipal  election 
ballot.       No    more    than    a    total     of  three 
referenda   questions    may   be   placed   on  state 
biennial  bal lot . 

If  two  or  more  questions  seeking  an 
override  for  the  same  purpose  are  approved, 
the   question    specifying    the    greater  amount 
will  be  the  one  which  applies. 

If  two  or  more  questions  seeking  an 
override  for  different  purposes  are 
approved,  the  levy  limit  will  be  increased 
by  the  total  of  the  amounts  specified  in 
each  such  question. 
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EFFECT  OF  Fiscal  Year  Voted 

STATED  PURPOSE: 

The  amount  approved  may  be  used  only  for 
the  particular  purpose  stated  in  the 
quest  ion . 

Subsequent  Fiscal  Years 

The  amount  approved  ceases  to  be  earmarked 
for  the  purpose  stated  in  the  question. 


EFFECT  ON  Fiscal  Year  Voted 

LEVY  LIMIT: 

The  levy  limit  is  increased  by  the  amount 
approved  by  the  voters.  (If  no  override  is 
approved,  the  levy  limit  would  otherwise  be 
the  total  of  1)  the  prior  year's  levy 
limit,  2)  2  .S%  of  the  prior  year's  levy 
limit  and  5)  any  allowable  increase  for 
new  tax  base  growth). 


Subsequent  Fiscal  Years 

Once  approved,  the  amount  of  the  override 
becomes  part  of  the  levy  limit  base  for  the 
purpose  of  calculating  the  levy  limit  in 
future  years.  The  result  is  a  permanent 
increase  in  levy  capacity. 


RELATIONSHIP  TO 


LEVY  CEILING: 


The  levy  limit  as  increased  by  the  override 
may    not    exceed    2.5%    of    the    full    and  fair 
cash  value  of  all   taxable  property. 


UNDERRIDE 


Ch.   59,   S.  2iC(h) 


To  provide  for  reduced  levy  capacity  by 
decreasing  the  levy  limit  by  a  specified 
amount . 


A  ma  j  or  i  ty  vote  of  the  entire  local 
apppropr  lating     authoriTy     ("Selectmen,  Town 
or    City   Council,    with    the   Mayor's  approval 
if     required     by     law),     not     merely  those 
members  present  and  voting. 

OR 

The  people  by  local  initiative  petition  if 
permitted  by  charter  or  by-law. 

Shall   the   (city/town)  of   ' 

be  required  to  reduce  tlie  amount  oT  Feal 
estate  and  personal  property  taxes  to  be 
assessed   for   the   fiscal   year   beginning  July 

first,    nineteen    hundred    and    by  an 

amount  equal   to  $  ? 


Yes  No 


Ma  j  or  i  ty . 

No  limitation  on  number  of  questions  placed 
on    regular    or     special     municipal  election 
ballot.       No     more     than     a     total     of  three 
referenda    questions    may    be    placed    on  state 
biennial  bal lot . 

If  two  or  more  questions  seeking  an 
underride  are  approved,   the  question 
specifying    the    greater    amount    will    be  the 
one  which  applies. 
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EFFECT  ON  Fiscal  Year  Voted 

LEVY  LIMIT: 


The  levy  limit  is  reduced  by  the  amount 
approved  by  the  voters.  (If  no  underride 
is  approved,  the  levy  limit  would  otherwise 
be  the  total  of  1)  the  prior  year's  levy 
limit,  2)  2.5%  of  the  prior  year's  levy 
limit  and  3)  any  allowable  increase  for 
new  tax  base  growth). 


Subsequent  Fiscal  Years 

Once  approved,  the  amount  of  the  underride 
reduces  the  levy  limit  for  the  purpose  of 
calculating  the  levy  limit  in  future 
years.  The  result  is  a  permanent  reduction 
in  levy  capacity.  '■ 


DEBT  EXCLUSION 


Ch.   59,   S.   21C(j)  and  (k) 


PURPOSE:  To    provide    for    additional    levy    capacity  by 

excluding  the  amount  of  certain 
indebtedness  from  the  calculation  of  the 
levy  limit  and  total  taxes  assessed  for 
each  fiscal  year  over  the  life  of  the 
borrowing . 


TO  PLACE  A  two- th  i  r ds  vote  of  the  entire  local 

ON  BALLOT:  appropriating   authority    ( Sel ec tmen  ,    Town  or 

City  Council,  with  the  Mayor's  approval  if 
required  by  law),  not  merely  those  members 
present  and  voting. 


TYPES  OF  Pre-Proposi tion  2  1/2  Debt 

EXCLUDABLE  DEBT: 

Exclusion  of  the  total  amount  (a)  necessary 
to  pay  the  principal  and  interest  on  bonds, 
notes  and  certificates  of  indebtedness, 
(excluding  tax  or  revenue  anticipation 
notes)  issued  by  the  municipality  and  which 
were  outstanding  on  November  4  ,  1980  and 
(b)  representing  the  municipal i  ty ' s 
proportionate  share  of  the  debt  service  on 
bonds  and  notes  issued  by  a  regional 
governmental  unit  which  were  outstanding  on 
November  4,  1980. 

A  single  question  may  be  presented  to 
exclude  all  such  debt  incurred  prior  to  the 
enactment  of  Proposition  2  1/2. 

Post-Proposition  2  1/2  Debt 

Exclusion  of  the  principal  and  interest  on 
individual  bonds,  notes  or  certificates  of 
indebtedness  issued  for  a  specific  purpose 
subsequent  to  November  4,  1980. 

A  separate  question  must  be  presented  to 
exclude  the  total  amount  of  each 
Post-Proposition  2  1/2  debt  obligation  over 
the  life  of  the  borrowing. 
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QUESTION  FORM: 


Pre-Propos i t ion  2  1/2  Debt 

Shall  the  (city/town)  of   

be  allowed  to  exempt  the  total  amounts 
required  to  pay  for  bonded  indebtedness 
incurred  prior  to  the  passage  of 
Proposition  2  1/2,  so-called,  from  the 
(city's/town's)  limit? 


Yes 


No 


Post-Proposition  2  1/2  Debt 
Shall   the   (city/town)  of 

be  allowed  to  exempt  from  the  provisions  oT 
Proposition  2  1/2,  so-called,  the  amounts 
required  to  pay  for  the  bond  issued  in 
order  to  (state  the  purpose  or  purposes  for 
which  the  monies  from  the  local  issue  will 
be  used)? 


Yes 


No 


ELECTION: 


Ma  jor  i  ty . 


NUMBER  OF 
QUESTIONS 


No  limitation  on  number  of  questions  placed 
on    regular    or    special    municipal  election 
ballot.       No     more     than     a     total     of  three 
referenda   questions   may   be    placed   on  state 
biennial   bal lot . 


AMOUNT  EXCLUDED 


Total  

debt  service 


be 


Exclusion    -    The    total    amount    of  the 
Tprincipal    and    interest)  will 
excluded  over  the  life  of  the  borrowing. 


Annual  Exclusion  -  The  debt  service  due  and 
payable  in  a  given  fiscal  year  will  be 
excluded  in  that  year.  If  the  project  for 
which  the  excluded  debt  was  approved  is  one 
for  which  the  municipality  receives  a 
reimbursement,  then  each  year's 

reimbursement  would  be  deducted  from  the 
debt     service     payable     for     that     year  in 


order  to  arrive  at  the  amount  of  the 
debt  service  that  is  being  financed  by 
property  taxes  and  therefore,  the 
amount  of  the  annual  exclusion  for 
that  year. 


EFFECT  ON  LEVY  LIMIT:       The    amount    of    the    annual    exclusion  is 

added  to  the  levy  limit  to  establish 
the  amount  the  municipality  may  levy 
in  taxes  for  each  fiscal  year  over  the 
life  of  the  borrowing,  but  the  amount 
does  not  become  part  of  the  levy  limit 
for  the  purpose  of  calculating  the 
levy  limit  in  future  years.  The 
result  is  a  temporary  increase  in  levy 
capacity. 


RELATIONSHIP  TO 
LEVY  CEILING: 


The  levy  may  exceed  2.51  of  the  fail 
and   fair   casn   valuation   of   all  taxable 
property . 


CAPITAL  OUTLAY  EXPENDITURE  EXCLUSION 
Ch.   59,   S.   21C  (i  1/2) 


PURPOSE:  To       provide       for       additional  levy 

capacity  by  excluding  the  amount  of 
certain  capital  outlay  expenditures 
from  the  calculation  of  the  levy  limit 
and  total  taxes  assessed  for  the 
fiscal  year  in  which  the  expenditures 
will  be  made . 


TO  PLACE  A  two- thirds  vote  of  the  ent  ire  local 

ON  BALLOT:  local  appropriating  authority 

(Selectmen,  Town  or  City  Council,  with 
the  Mayor's  approval  if  required  by 
law),  not  merely  those  members  present 
and  votin2. 


TYPES  OF  EXCLUDABLE  Expenditures  for  any  municipal  purpose 

EXPENDITURES :  for  which   a   municipality   is  authorized 

to  borrow  money  under  Ch .  44,  S.  7  or 
8  if  the  municipality  chooses  to  fund 
such  projects  from  the  levy  rather 
than  bond  proceeds. 


QUESTION  FORM:  Shall   the   (city/town)  of   

be  allowed  to  assess  an  additional 

$   in  real   estate   and  personal 

property  taxes  for  the  purposes  of 
(state  the  purpose(s)  for  which  the 
monies  from  this  assessment  will  be 
used)  for  the  fiscal  year  beginning 
July  first,  nineteen  hundred  and  ? 


Yes  No 


ELECTION: 


Majority, 


-2- 


NUMBER  OF 
QUESTIONS: 


No  limitation  on  number  of  questions 
placed   on   regular   or   special  municipal 
election  ballot.     No  more   than  a  total 
of     three    referenda    questions    may  be 
placed  on  state  biennial  ballot. 


SCHEDULING 
OF  ELECTION: 


Capital  outlay  expenditure  exclusion 
questions  must  be  approved  by  the 
voters  at  an  election  held  before  the 
setting  of  the  tax  rate  for  the  fiscal 
year  in  which  the  expenditure  is  to  be 
excluded . 


AMOUNT  EXCLUDED 


The  amount  to  be  excluded  in  a  given 
fiscal  year  is  the  amount  actually 
appropriated  for  expenditure  in  that 
year  to  carry  out  the  capital  outlay 
project. 


EFFECT  ON  LEVY  LIMIT 


The   amount   of    the  excluded 
is      added      to      the  levy 
establish    the    amount  the 
may   levy   in   taxes   for  the 
but     the     amount     does  not 
levy       limit       for  the 
calculating    the    levy  limi 
years.       The     result  is 
increase  in  levy  capacity. 


expend  i  ture 
limit  to 
muni  c  i  pa  1 i  ty 
fiscal   yea  r , 

become  the 
purpose  of 
t  in  future 
a  temporary 


RELATIONSHIP  TO 
LEVY  CEILING: 


The  levy  may  exceed  2.S%  of  the  full 
and   fair  cash  valuation  of   all  taxable 
property . 
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